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Chapter 1 : Definition and information on International Banking
Securities Lending The New York Fed is authorized by the Federal Open Market Committee (FOMC) to lend Treasury
and agency debt securities from the System Open Market Account (SOMA) portfolio to primary dealers on a temporary
basis.

Weekly figures are averages of 7 calendar days ending on Wednesday of the current week; monthly figures
include each calendar day in the month. Annualized using a day year or bank interest. On a discount basis.
Interest rates interpolated from data on certain commercial paper trades settled by The Depository Trust
Company. The trades represent sales of commercial paper by dealers or direct issuers to investors that is, the
offer side. Thus the rates published after September 19, , likely reflect the direct or indirect effects of the new
temporary programs and, accordingly, likely are not comparable for some purposes to rates published prior to
that period. Rate posted by a majority of top 25 by assets in domestic offices insured U. Prime is one of
several base rates used by banks to price short-term business loans. This rate replaces that for adjustment
credit, which was discontinued after January 8, For further information, see www. Historical series for the
rate on adjustment credit as well as the rate on primary credit are available at www. Yields on actively traded
non-inflation-indexed issues adjusted to constant maturities. The year Treasury constant maturity series was
discontinued on February 18, , and reintroduced on February 9, From February 18, , to February 9, , the U.
Treasury published a factor for adjusting the daily nominal year constant maturity in order to estimate a year
nominal rate. The historical adjustment factor can be found at www. Additional information on both nominal
and inflation-indexed yields may be found at www. Based on the unweighted average bid yields for all TIPS
with remaining terms to maturity of more than 10 years. Current and historical H. Weekly, monthly and
annual rates are averages of business days unless otherwise noted. Treasury from the daily yield curve for
non-inflation-indexed Treasury securities. This curve, which relates the yield on a security to its time to
maturity, is based on the closing market bid yields on actively traded Treasury securities in the
over-the-counter market. These market yields are calculated from composites of quotations obtained by the
Federal Reserve Bank of New York. The constant maturity yield values are read from the yield curve at fixed
maturities, currently 1, 3, and 6 months and 1, 2, 3, 5, 7, 10, 20, and 30 years. This method provides a yield for
a year maturity, for example, even if no outstanding security has exactly 10 years remaining to maturity. The
inflation-indexed constant maturity yields are read from this yield curve at fixed maturities, currently 5, 7, 10,
20, and 30 years.
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Domestic securities refer to the country of issuance. For example US Equities are domestic to the US market and UK
Gilts are domestic to the UK market.

All Institution Types Defined Agreement Corporation Corporation chartered by a state to engage in
international banking: A bank holding company may also own another bank holding company, which in turn
owns or controls a bank; the company at the top of the ownership chain is called the top holder. The Board of
Governors is responsible for regulating and supervising bank holding companies, even if the bank owned by
the holding company is under the primary supervision of a different federal agency OCC or FDIC Commercial
Bank A financial institution that is owned by stockholders, operates for a profit, and engages in various
lending activities. Credit Union Financial cooperative organization of individuals with a common affiliation.
Credit unions can have federal, state, or corporate affiliations. Data Processing Servicer Entities primarily
engaged in providing infrastructure for hosting or data processing services. These establishments may provide
specialized hosting activities, such as web hosting, streaming services or application hosting, provide
application service provisioning, or may provide general time-share mainframe facilities to clients. Data
processing establishments provide complete processing and specialized reports from data supplied by clients
or provide automated data processing and data entry services. Domestic Entity Other Domestic institutions
that engage in banking activities usually in connection with the business of banking in the United States. Edge
corporations can be broken into Domestic Branches, Banking institutions, or Investment institutions. Farm
Credit System Institution Any Federally chartered financial institution that is supervised, examined, and
regulated by the Farm Credit Administration and operates in accordance with the Farm Credit Act of , as
amended, 12 U. Finance Company Financial intermediary that makes loans to individuals or business.
Financial Holding Company A financial entity engaged in a broad range of banking-related activities, created
by the Gramm-Leach-Bliley Act of The Federal Reserve Board is responsible for supervising the financial
condition and activities of financial holding companies. These companies are required to sell any non-financial
commercial businesses within ten years. Foreign Bank The term "foreign bank" generally refers to any U.
Foreign Banking Organization FBO Foreign banking organizations can acquire or establish freestanding banks
or bank holding companies in the United States. These entities are regulated and supervised as domestic
institutions. Foreign Branch of a U. Bank A branch that resides outside of the United States, but has a parent
that is located in the United States. Foreign Entity Other Foreign institutions that engage in banking activities
usually in connection with the business of banking in the countries where such foreign institutions are
organized or operating. Industrial Bank A limited service financial institution that raises funds by selling
certificates called "investment shares" and by accepting deposits. Often called Morris Plan banks or industrial
loan companies. Industrial banks are distinguished from commercial loan companies because industrial banks
accept deposits in addition to making consumer loans. Industrial banks differ from commercial banks because
they do not offer demand deposit checking accounts. Industrial banks are not regulated by the Federal
Reserve. Insurance Company Provides compensation based on the happening of one or more contingencies.
Intermediate Holding Company A company established or designated by a foreign banking organization as its
U. Member Bank A bank that is a member of the Federal Reserve System, including all nationally chartered
banks and any state-chartered or Mutual Savings Banks that apply for membership and are accepted. Mutual
Savings Bank A financial institution that accepts deposits primarily from individuals and places a large
portion of its funds into mortgage loans. Non-Depository Trust Company Accepts and executes trusts, but
does not issue currency. Other Depository Institution Those financial institutions, not specifically listed, with
authority to accept deposits of funds. Other Non-Depository Institution Companies not specifically listed, but
in which there is regulatory interest, that are not authorized to accept deposits. Savings and Loan Association
A financial institution that accepts deposits primarily from individuals and channels its funds primarily into
residential mortgage loans. Savings and Loan Holding Company A company that directly or indirectly
controls a savings association or another savings and loan holding company. This excludes any company that
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is also a bank holding company. Savings Bank Banking institution organized to encourage thrift by paying
interest dividends on savings. State Member Banks This subset includes all commercial banks that are
state-chartered and members of the Federal Reserve System. Thrifts An organization that primarily accepts
savings account deposits and invests most of the proceeds in mortgages. Branches and Agencies of Foreign
Banks are entities contained within and controlled by a foreign banking organization.

Page 3

DOWNLOAD PDF DOMESTIC BANKING AND SECURITIES
Chapter 3 : Global Transactional Banking - BBVA Corporate & Investment Banking
The New York Fed is authorized by the Federal Open Market Committee (FOMC) to buy and sell agency
mortgage-backed securities (MBS) for the System Open Market Account (SOMA) to the extent necessary to carry out
the most recent FOMC directive.

Share When it comes to conservative investments , nothing says safety of principal like Treasury securities.
The guarantees that stand behind these securities are indeed regarded as one of the key cornerstones of both
the domestic and international economy, and they are attractive to both individual and institutional investors
for many reasons. Basic Characteristics of Treasury Securities Treasury securities are divided into three
categories according to their lengths of maturities. These three types of bonds share many common
characteristics, but also have some key differences. The categories and key features of treasury securities
include: T-Bills â€” These have the shortest range of maturities of all government bonds at 4, 13, 26 and 52
weeks. They are the only type of treasury security found in both the capital and money markets, as three of the
maturity terms fall under the day dividing line between them. T-Bills are issued at a discount and mature at par
value, with the difference between the purchase and sale prices constituting the interest paid on the bill.
T-Notes â€” These notes represent the middle range of maturities in the treasury family, with maturity terms
of 2, 3, 5, 7 and 10 years currently available. They pay interest semiannually. However, not every maturity
term for each type of security is available at every auction. For example, the 2, 3, 5 and 7-year T-Notes are
available each month at auction, but the year T-Note is only offered quarterly. All maturities of T-Bills are
offered weekly except for the week maturity, which is auctioned once each month. This program allows
investors to automatically defer a portion of their paychecks into a TreasuryDirect account. The employee then
uses these funds to purchase treasury securities electronically. Taxpayers can also funnel their income tax
refunds directly into a TreasuryDirect account for the same purpose. Paper certificates are no longer issued for
Treasury securities, and all accounts and purchases are now recorded in an electronic book-entry system. Risk
and Reward of Treasury Securities The greatest advantage of Treasury securities is that they are, of course,
unconditionally backed by the full faith and credit of the U. Investors are guaranteed the return of both their
interest and the principal that they are due, as long as they hold them to maturity. However, even Treasury
securities come with some risk. Like all guaranteed financial instruments, Treasuries are vulnerable to both
inflation and changes in interest rates. The interest rates paid by T-Bills and Notes are also among the lowest
of any type of bond or fixed-income security, and typically only exceed the rates offered by cash accounts
such as money market funds. The year bond pays a higher rate because of its longer maturity and may be
competitive with other offerings with shorter maturities. However, Treasury securities no longer come with
call features, which are commonly attached to many corporate and municipal offerings. Call features allow
bond issuers to call back their offerings after a certain time period, such as 5 years, and then reissue new
securities that may pay a lower interest rate. The vast majority of Treasury securities also trade in the
secondary market in the same manner as other types of bonds. Their prices rise accordingly when interest rates
drop and vice-versa. They can be bought and sold through virtually any broker or retail money manager as
well as banks and other savings institutions. Investors who purchase Treasury securities in the secondary
market are still guaranteed to receive the remaining interest payments on the bond plus its face value at
maturity which may be more or less than what they paid the seller for them. Tax Treatment of Treasury
Securities The same tax rules apply for all three types of Treasury securities. The interest paid on T-bills,
T-notes and T-bonds is fully taxable at the federal level, but is unconditionally tax-free for states and
localities. The difference between the issue and maturity prices of T-Bills is classified as interest for this
purpose. Each year, the Treasury department sends investors Form INT , which shows the taxable interest that
must be reported on the Who Buys Treasury Securities? Treasury securities are used by virtually every type
of investor in the market. Individuals, institutions, estates , trusts and corporations all use Treasury securities
for various purposes. Fixed-income investors who live in states with high-income tax rates can also benefit
from the tax exemption of Treasuries at the state and local levels. The Bottom Line Treasury securities
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comprise a significant segment of the domestic and international bond markets. For more information on
Treasury securities, visit www. This useful website contains a wealth of information on T-Bills, T-notes and
T-bonds, including complete auction schedules, a system search for those who need to inquire whether they
still own bonds, a list of all bonds that have stopped paying interest and a plethora of other resources. Trading
Center Want to learn how to invest? Get a free 10 week email series that will teach you how to start investing.
Delivered twice a week, straight to your inbox.
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The Thai domestic banking system has been criticized for failing to mobilize adequate domestic savings and for not
offering adequate incentives to savers. The International Monetary Fund reports that in , currency and demand
depositsâ€”an aggregate commonly known as M1â€”were equal to $ billion.

New capital[ edit ] Securities are the traditional way that commercial enterprises raise new capital. These may
be an attractive alternative to bank loans depending on their pricing and market demand for particular
characteristics. Another disadvantage of bank loans as a source of financing is that the bank may seek a
measure of protection against default by the borrower via extensive financial covenants. Through securities,
capital is provided by investors who purchase the securities upon their initial issuance. In a similar way, a
government may issue securities too when it needs to increase government debt. Type of holder[ edit ]
Investors in securities may be retail , i. The greatest part of investment, in terms of volume, is wholesale , i.
Important institutional investors include investment banks , insurance companies, pension funds and other
managed funds. Investment[ edit ] The traditional economic function of the purchase of securities is
investment, with the view to receiving income or achieving capital gain. Debt securities generally offer a
higher rate of interest than bank deposits, and equities may offer the prospect of capital growth. Equity
investment may also offer control of the business of the issuer. In these cases, if interest payments are missed,
the creditors may take control of the company and liquidate it to recover some of their investment. Collateral[
edit ] The last decade has seen an enormous growth in the use of securities as collateral. Purchasing securities
with borrowed money secured by other securities or cash itself is called " buying on margin ". Where A is
owed a debt or other obligation by B, A may require B to deliver property rights in securities to A, either at
inception transfer of title or only in default non-transfer-of-title institutional. For institutional loans, property
rights are not transferred but nevertheless enable A to satisfy its claims in the event that B fails to make good
on its obligations to A or otherwise becomes insolvent. Collateral arrangements are divided into two broad
categories, namely security interests and outright collateral transfers. Commonly, commercial banks,
investment banks, government agencies and other institutional investors such as mutual funds are significant
collateral takers as well as providers. In addition, private parties may utilize stocks or other securities as
collateral for portfolio loans in securities lending scenarios. On the consumer level, loans against securities
have grown into three distinct groups over the last decade: Of the three, transfer-of-title loans have fallen into
the very high-risk category as the number of providers has dwindled as regulators have launched an
industry-wide crackdown on transfer-of-title structures where the private lender may sell or sell short the
securities to fund the loan. Institutionally managed consumer securities-based loans, on the other hand, draw
loan funds from the financial resources of the lending institution, not from the sale of the securities. Collateral
and sources of collateral are changing, in gold became a more acceptable form of collateral. The problem,
until now, for collateral managers has been deciphering the bad eggs from the good, which proves to be a time
consuming and inefficient task. Debt and equity[ edit ] Debt[ edit ] Debt securities may be called debentures ,
bonds , deposits , notes or commercial paper depending on their maturity, collateral and other characteristics.
The holder of a debt security is typically entitled to the payment of principal and interest, together with other
contractual rights under the terms of the issue, such as the right to receive certain information. Debt securities
are generally issued for a fixed term and redeemable by the issuer at the end of that term. Debt securities may
be protected by collateral or may be unsecured, and, if they are unsecured, may be contractually "senior" to
other unsecured debt meaning their holders would have a priority in a bankruptcy of the issuer. Debt that is not
senior is "subordinated". Corporate bonds represent the debt of commercial or industrial entities. Debentures
have a long maturity, typically at least ten years, whereas notes have a shorter maturity. Commercial paper is a
simple form of debt security that essentially represents a post-dated cheque with a maturity of not more than
days. Money market instruments are short term debt instruments that may have characteristics of deposit
accounts, such as certificates of deposit , Accelerated Return Notes ARN , and certain bills of exchange. They
are highly liquid and are sometimes referred to as "near cash". Commercial paper is also often highly liquid.
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They include eurobonds and euronotes. Eurobonds are characteristically underwritten, and not secured, and
interest is paid gross. A euronote may take the form of euro-commercial paper ECP or euro-certificates of
deposit. Government bonds are medium or long term debt securities issued by sovereign governments or their
agencies. Typically they carry a lower rate of interest than corporate bonds, and serve as a source of finance
for governments. Because of their liquidity and perceived low risk, treasuries are used to manage the money
supply in the open market operations of non-US central banks. Sub-sovereign government bonds, known in
the U. Equity[ edit ] An equity security is a share of equity interest in an entity such as the capital stock of a
company, trust or partnership. The most common form of equity interest is common stock, although preferred
equity is also a form of capital stock. The holder of an equity is a shareholder, owning a share, or fractional
part of the issuer. Unlike debt securities, which typically require regular payments interest to the holder, equity
securities are not entitled to any payment. In bankruptcy, they share only in the residual interest of the issuer
after all obligations have been paid out to creditors. However, equity generally entitles the holder to a pro rata
portion of control of the company, meaning that a holder of a majority of the equity is usually entitled to
control the issuer. Equity also enjoys the right to profits and capital gain , whereas holders of debt securities
receive only interest and repayment of principal regardless of how well the issuer performs financially.
Furthermore, debt securities do not have voting rights outside of bankruptcy. In other words, equity holders
are entitled to the "upside" of the business and to control the business. Hybrid[ edit ] Hybrid securities
combine some of the characteristics of both debt and equity securities. Preference shares form an intermediate
class of security between equities and debt. If the issuer is liquidated, they carry the right to receive interest or
a return of capital in priority to ordinary shareholders. However, from a legal perspective, they are capital
stock and therefore may entitle holders to some degree of control depending on whether they contain voting
rights. Convertibles are bonds or preferred stock that can be converted, at the election of the holder of the
convertibles, into the common stock of the issuing company. The convertibility, however, may be forced if the
convertible is a callable bond , and the issuer calls the bond. The bondholder has about 1 month to convert it,
or the company will call the bond by giving the holder the call price, which may be less than the value of the
converted stock. This is referred to as a forced conversion. Equity warrants are options issued by the company
that allow the holder of the warrant to purchase a specific number of shares at a specified price within a
specified time. They are often issued together with bonds or existing equities, and are, sometimes, detachable
from them and separately tradeable. When the holder of the warrant exercises it, he pays the money directly to
the company, and the company issues new shares to the holder. Warrants, like other convertible securities,
increases the number of shares outstanding, and are always accounted for in financial reports as fully diluted
earnings per share, which assumes that all warrants and convertibles will be exercised. Markets[ edit ] Primary
and secondary market[ edit ] Public securities markets are either primary or secondary markets. In the primary
market, the money for the securities is received by the issuer of the securities from investors, typically in an
initial public offering IPO. In the secondary market, the securities are simply assets held by one investor
selling them to another investor, with the money going from one investor to the other. An initial public
offering is when a company issues public stock newly to investors, called an "IPO" for short. A company can
later issue more new shares, or issue shares that have been previously registered in a shelf registration. These
later new issues are also sold in the primary market, but they are not considered to be an IPO but are often
called a "secondary offering". Issuers usually retain investment banks to assist them in administering the IPO,
obtaining SEC or other regulatory body approval of the offering filing, and selling the new issue. When the
investment bank buys the entire new issue from the issuer at a discount to resell it at a markup, it is called a
firm commitment underwriting. However, if the investment bank considers the risk too great for an
underwriting, it may only assent to a best effort agreement , where the investment bank will simply do its best
to sell the new issue. For the primary market to thrive, there must be a secondary market , or aftermarket that
provides liquidity for the investment securityâ€”where holders of securities can sell them to other investors for
cash. Otherwise, few people would purchase primary issues, and, thus, companies and governments would be
restricted in raising equity capital money for their operations. Organized exchanges constitute the main
secondary markets. Many smaller issues and most debt securities trade in the decentralized, dealer-based
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over-the-counter markets. In Europe, the principal trade organization for securities dealers is the International
Capital Market Association. Public offer and private placement[ edit ] In the primary markets, securities may
be offered to the public in a public offer. Alternatively, they may be offered privately to a limited number of
qualified persons in a private placement. Sometimes a combination of the two is used. The distinction between
the two is important to securities regulation and company law. Privately placed securities are not publicly
tradable and may only be bought and sold by sophisticated qualified investors. As a result, the secondary
market is not nearly as liquid as it is for public registered securities. Another category, sovereign bonds , is
generally sold by auction to a specialized class of dealers. Listing and over-the-counter dealing[ edit ]
Securities are often listed in a stock exchange , an organized and officially recognized market on which
securities can be bought and sold. Issuers may seek listings for their securities to attract investors, by ensuring
there is a liquid and regulated market that investors can buy and sell securities in. Growth in informal
electronic trading systems has challenged the traditional business of stock exchanges. Large volumes of
securities are also bought and sold "over the counter" OTC. OTC dealing involves buyers and sellers dealing
with each other by telephone or electronically on the basis of prices that are displayed electronically, usually
by financial data vendors such as SuperDerivatives, Reuters , Investing. There are also eurosecurities, which
are securities that are issued outside their domestic market into more than one jurisdiction. They are generally
listed on the Luxembourg Stock Exchange or admitted to listing in London. The reasons for listing eurobonds
include regulatory and tax considerations, as well as the investment restrictions. Market[ edit ] London is the
centre of the eurosecurities markets. There was a huge rise in the eurosecurities market in London in the early
s. There are ramp up market in Emergent countries, but it is growing slowly. Certificated securities[ edit ]
Securities that are represented in paper physical form are called certificated securities. They may be bearer or
registered. Shares held in un-certificated book-entry form have the same rights and privileges as shares held in
certificated form. They are transferred by delivering the instrument from person to person.
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JPMorgan Chase Bank, N.A. and its affiliates (collectively "JPMCB") offer investment products, which may include bank
managed accounts and custody, as part of its trust and fiduciary services. Other investment products and services, such
as brokerage and advisory accounts, are offered through J.P. Morgan Securities LLC (JPMS), a member of.

Encompasses a variety of services and operations facilitating international trade, money flows for investment
and payments, and loans to governments and official institutions as well as to the private sector. The extent of
participation in international operations by U. For such operations carried on at home offices in the U.
Authorization for national banks to establish foreign branches had appeared in the Federal Reserve Act Sec.
What led to subsequent major expansion is explained from two viewpoints. One view, that of a senior officer
in a major international American bank, is that starting with the U. This international system created and uses
a new marketplace - the Eurocurrency market - which depends on links and flows from domestic financial
markets. The Congress declared in Section 3 of the referenced act that Edge Act corporations are to have
powers sufficiently broad to enable them to compete with foreign banks in the United States and abroad; to
provide all segments of the economy, especially exporters, financing for international trade; and to foster
participation by regional and smaller banks in international banking and finance. Important new provisions of
the revised Regulation K permit domestic branching of Edge Act corporations, permit those corporations to
finance the production of goods and services for export, liberalize the approval procedures under which
foreign investments may be made and foreign branches established, specify permissible foreign activities, and
permit foreign ownership of Edge Act corporations. International Activities of U. Banking Organizations The
board of governors has three principal statutory responsibilities in connection with the supervision of the
international operations of U. In , the board approved the opening of 21 foreign branches. By the end of ,
member banks were operating branches in foreign countries and overseas areas of the United States, a net
increase of 11 for the year. A total of national banks were operating of these branches, while 35 state member
banks were operating the remaining branches. IBFs may be established, subject to conditions specified by the
board, by U. These facilities may also be set up by U. An IBF is essentially a set of asset and liability accounts
that is segregated from other accounts of the establishing office. In general, deposits from and credit extended
to foreign resident or other IBFs can be booked at these facilities free from domestic reserve requirements and
limitations on interest rates. IBFs will be examined along with other parts of the establishing office, and their
activities will be reflected in the supervisory reports submitted to the bank regulatory agencies by that office.
By year-end , offices had established IBFs. Edge Act and Agreement Corporations Under Section 25 and 25 a
of the Federal Reserve Act, Edge Act and agreement corporations may engage in international banking and
foreign financial transactions. These corporations, which are usually subsidiaries of member banks, provide
their owner organizations with additional powers in two areas: In , the board approved the establishment of 19
Edge Act corporations and 1 agreement corporation and the operation of 47 branches by established Edge Act
corporations. Two other important changes arising from the IBA permitted Edge Act corporations 1 to be
owned by foreign banks; and 2 to establish branches within the United States. Such international lending
includes purely domestic lending in host countries where U. The danger to developing countries, in the view
of the World Bank staff, is not that banks will stop lending to LDCs but rather than lending growth will slow
because individual banks or banking group have to restrain their lending. Assets of foreign offices of U.
However, it is estimated that international lending and the expansion of foreign offices by U. The assets of U.
The share of all domestic banking assets controlled by foreigners grew from 3. Foreign banks have not
penetrated the domestic consumer market to any considerable extent. Branching is the preferred form of
market entry for both U. Legal and regulatory restrictions, tax laws, and market practicalities must be dealt
with to make international banking successful. The trend in international banking laws, regulations,
supervisory policies of the United States and its banking agencies, market practices and structures have
generally been to grant U. The most significant U. Recent Developments in International Banking and
Finance. Lexington Books, Lexington, MA, Seafirst Bank, Settle, WA,
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Banking and securities' view of fintech M&A is changing. Initially, deals were very focused on purchasing or partnering to
build out capabilities in loan origination, front-end customer acquisition, payment processing, and mobile wallet.

These opportunities include international investments and domestic investments that give investors
international exposure, such as U. Should I consider international investments? Two of the chief reasons
individual investors invest in international investments and investments with international exposure are:
Investors should consider various factors when assessing potential investments, whether domestic or
international. International investment returns may move in a different direction, or at a different pace, than U.
In that case, including exposure to both domestic and foreign securities in a portfolio may reduce the risk that
an investor will lose money if there is a drop in U. Keep in mind, though, that this is not always true and that
with globalization, markets are increasingly intertwined across borders. Investors should balance these
considerations along with issues and risks unique to international investing, including those described below.
How can I invest internationally? There are a number of ways individual investors may gain exposure to
international investments. As with all investments, investors should first learn as much as they can about an
investment before investing. There are different kinds of U. To learn more about investing in these types of
mutual funds, as well as in mutual funds generally, information is available in Mutual Funds and ETFs â€” A
Guide for Investors. A share in an ETF that tracks an international index seeks to give an investor exposure to
the performance of the underlying international or foreign stock or bond portfolio along with the ability to
trade the ETF shares like any other exchange-traded security. An actively managed ETF that invests in non-U.
The stocks of most foreign companies that trade in U. Each ADR represents one or more shares of a foreign
stock or a fraction of a share. If investors own an ADR they have the right to obtain the foreign stock it
represents, but U. The price of an ADR generally corresponds to the price of the foreign stock in its home
market, adjusted for the ratio of ADRs to foreign company shares. Investors can purchase ADRs through a U.
Although most foreign stocks trade in the U. For example, some Canadian stocks that are listed and trade on
Canadian markets are also listed and trade directly in U. Some foreign companies list their securities in
multiple markets, which may include U. Investors can purchase U. Trading on foreign markets. These foreign
companies are not likely to file reports with the SEC. The information available about these companies may be
different than the information available about companies that file reports with the SEC. Moreover, the
information may not be available in English. Where can I find information about investing internationally?
Investors should learn as much as they can about an investment, and about a broker-dealer or an investment
adviser, before they invest. Tracking down information on international investments may require extra effort,
but it will make investors more informed. One of the most important things to remember is to read and
understand the information about an investment before investing. Here are some sources of information to
consider: Foreign companies listed on U. Investors can get the prospectus for a particular U. Many of these
funds also have websites and phone lines to assist investors that may provide helpful information about
international investing. In addition, prospectuses of U. A broker or investment adviser may have research
reports on particular foreign companies, individual countries or geographic regions. Ask whether updated
reports are available on a regular basis. A broker or investment adviser also may be able to provide investors
with copies of SEC reports and other information. Foreign companies often prepare annual reports, and some
companies also publish an English language version of their annual report. Some foreign companies post their
annual reports and other financial information on their websites. Many foreign securities regulators post
information about issuers and registrants on their websites, including audited financial statements. Foreign
regulators sometimes post warnings about investment scams and information about their enforcement actions
that can be useful to investors. IOSCO also publishes investor alerts that it receives from its securities
regulator members on the Investor Protection page on its website. Many financial publications and
international business newspapers provide extensive news coverage of foreign companies and markets.
Various government, commercial, and media websites offer information about foreign companies and markets.
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For tips on how to spot and avoid Internet fraud, please visit Investor. In the United States, we have access to
information and products from all over the world. Foreign companies can achieve the status of household
names in the United States without public awareness that these companies are domiciled outside of the United
States, or they may conduct a majority of their business operations abroad. In addition, many U. Investors
should conduct a review of their holdings, including any U. What issues and risks should I consider when
investing internationally? While investing in any security requires careful consideration, international
investing raises some special issues and risks. Access to different information. In some jurisdictions, the
information provided by foreign companies is different than information provided by U. The nature, amount
and frequency of disclosures required under foreign law may also be different from that required of U.
Information foreign companies publish may not be in English. Moreover, the financial statements of publicly
listed companies in the United States, whether based in the United States or abroad, must be audited by an
independent public accounting firm subject to oversight by the Public Company Accounting Oversight Board
PCAOB. The financial statements of a foreign company that is not publicly listed in the United States may or
may not be subject to analogous auditing and auditor oversight arrangements. Costs of international
investments. International investing can be more expensive than investing in U. In some countries there may
be unexpected taxes, such as withholding taxes on dividends. Investors also should be aware of the potential
risks and effects of currency conversion costs on an investment. Working with a broker or investment adviser.
If investors are working with a broker or investment adviser, they should make sure the investment
professional is registered with the SEC or for some investment advisers with the appropriate state regulatory
entity. It is generally against the law for a broker, foreign or domestic, to contact a U. Investment advisers
advising U. Details on a U. Changes in currency exchange rates and currency controls. A foreign investment
also has foreign currency exchange risks. When the exchange rate between the foreign currency and the U. In
fact, it is possible that a foreign investment may increase in value in its home market but, because of changing
exchange rates, the value of that investment in U. In addition to exchange rates, investors should be aware that
some countries may impose foreign currency controls that restrict or delay investors or the company invested
in from moving currency out of a country. These controls could affect the value and liquidity of an investment.
Changes in market value. All securities markets can experience dramatic changes in market value. One way to
attempt to reduce the impact of these price changes is to be prepared to hold investments through adverse
times and sharp downturns in domestic or foreign markets, which may be long lasting. Political, economic and
social events. Depending on the country or region, it can be more difficult for individual investors to obtain
information about and comprehensively analyze all the political, economic and social factors that influence a
particular foreign market. These factors may provide diversification from a domestically-focused portfolio, but
they may also contribute to the risk of international investing. Different levels of liquidity. Some foreign
markets may have lower trading volumes for securities or fewer listed companies than U. Some foreign
markets are open for shorter periods than U. In addition, some countries may restrict the amount or type of
securities that foreign investors may purchase. Where these factors exist, a market may have less liquidity,
which may make it more difficult to find a buyer when investors want to sell their securities. Where investors
purchase a security can affect whether they have, and where they can pursue, legal remedies against the
foreign company or any other foreign-based entities involved in a transaction. Investors should be mindful of
this when either buying or selling securities on foreign securities exchanges or otherwise outside the United
States or entering into securities transactions with parties located outside the United States. In these situations,
investors may not have the ability to seek certain legal remedies in U. Moreover, even if investors sue
successfully in a U. Investors may have to rely on legal remedies that are available in the home country, if any.
SEC action, however, may or may not lead to the investor receiving funds to redress any fraud. In addition, the
SEC may face legal and other obstacles to obtaining information that it would need for investigations or
litigation if the information is located in a foreign country. Investors who would like to provide information
about fraud or wrongdoing involving potential violations of the U. Foreign markets may operate differently
from the major U. For example, there may be different time periods for clearance and settlement of securities
transactions. Some foreign markets may not report securities trades within the same period as U. Rules
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providing for the safekeeping of shares held by foreign custodian banks or depositories may differ from those
in the United States. If a foreign custodian has credit problems or fails, shares purchased in a foreign market
may have different levels of protection than provided under the laws of the United States.
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I authorize The Bancorp Bank (Bank) to make a one-time electronic wire transfer using the funds advanced from my
Securities-Backed Line of Credit (SBLOC) account and as such understand the credit advance under my Credit Line is
subject to all terms of the SBLOC Agreement.

During the s, a rapidly growing group of nonbank operationsâ€”such as consumer loan, credit card, leasing,
and real estate organizationsâ€”began performing some of the traditional functions of banks, such as the
issuing of loans. In the early postwar financial system, city banks provided short-term loans to major domestic
corporations while regional banks took deposits and extended loans to medium-sized and small businesses.
Neither engaged much in international business. Long-term credit banks were intended to complement rather
than to compete with the commercial banks. Trust banks were authorized to conduct retail and trust banking
and often combined the work of commercial and long-term credit banks. Trust banks not only managed
portfolios but also raised funds through the sale of negotiable loan trust certificates. Mutual loan and savings
banks, credit associations, credit cooperatives, and labor credit associations collected individual deposits from
general depositors. These deposits were then loaned to cooperative members and to the liquidity-starved city
banks via the interbank money markets or were sent to central cooperative banks, which in turn loaned the
funds to small businesses and corporations. More than 8, agricultural, forestry, and fishery cooperatives
performed many of the same functions for the cooperatives. In , the five largest banks in the world, measured
by total assets, were Japanese banks. These banks opened branches abroad, acquired existing foreign banks,
and became engaged in new activities, such as underwriting Euro-yen bond issues. Government institutions[
edit ] A group of government financial institutions paralleled the private banking sector. These institutions
derived their funding from deposits collected by the postal savings system and deposited with the Trust Fund
Bureau. The postal savings system, through the 24, post offices, accepted funds in various forms, including
savings, annuities, and insurance. This bank provides financing for trade between Japan and developing
countries, performing the function of export-import banks run by governments in other countries including the
United States , although its participation is possibly greater. There were three categories of securities
companies in Japan, the first consisting of the "Big Four" securities houses among the six largest such firms in
the world: Nomura , Daiwa , Nikko , and Yamaichi. The Big Four played a key role in international financial
transactions and were members of the New York Stock Exchange. Nomura and Daiwa were primary dealers in
the United States Treasury bond market. The second tier of securities firms contained ten medium-sized firms.
The third tier consisted of all the smaller securities firms registered in Japan. Many of these smaller firms were
affiliates of the Big Four, while some were affiliated with banks. In eighty-three of the smaller firms were
members of the Tokyo Securities and Stock Exchange. Other services included the administration of trusts.
Japanese insurance companies became important leaders in international finance in the late s. Many Japanese
used insurance companies as savings vehicles. The life insurance companies moved heavily into foreign
investments as deregulation allowed them to do so and as their resources increased through the spread of fully
funded pension funds. These assets permitted the companies to become major players in international money
markets. Stock Exchange[ edit ] The Tokyo Securities and Stock Exchange became the largest in the world in ,
in terms of the combined market value of outstanding shares and capitalization, while the Osaka Stock
Exchange ranked third after those of Tokyo and New York. Two developments in the late s helped in the rapid
expansion of the Tokyo Securities and Stock Exchange. The first was a change in the financing of company
operations. Traditionally large firms obtained funding through bank loans rather than capital markets, but in
the late s they began to rely more on direct financing. The second development came in when the Tokyo
exchange permitted non-Japanese brokerage firms to become members for the first time. By the exchange had
sixteen foreign members. The Tokyo Securities and Stock Exchange had member companies in In , five types
of securities were traded on the Tokyo exchange: The trading recorded by the Nikkei stock average, compiled
by the Nihon Keizai Shimbun Japan Economic Daily , grew from 6, in October to nearly 39, in early This was
the height of the Japanese asset price bubble , which collapsed in the year , and was followed by the lost
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decade.
Chapter 8 : Banking and securities - Thailand - tax, issues, system, sector
The Securities and Exchange Act of provides this more complicated definition, but you might want to grab a cup of
coffee: "The term 'security' means any note, stock, treasury stock, bond.

Chapter 9 : Domestic Finance
Domestic institutions that engage in banking activities usually in connection with the business of banking in the United
States. Edge/Agreement Corporation An organization chartered by the Federal Reserve to engage in international
banking and financial operations.
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